
BEFORE THE 
BOARD OF PHARMACY 


DEP ARTMENT OF CONSUMER AFFAIRS 

STATE OF CALIFORNIA 


In the Matter of the Accusation Against: 

CENTINELA FREEMAN HOLDINGS, 
INC., AKA CFHS HOLDINGS, INC., DBA 
FIRST CARE PHARMACY; EDWARD LEO 
CALLAHAN, III (PIC) 
777 E. 15th Street 
Los Angeles, CA 90021-2121 
Pharmacy Permit No. PHY 47361 

and 

EDWARD LEO CALLAHAN, III 
337 Waterview St. 
Playa Del Rey, CA 90293 
Pharmacist License No. RPH 26227 

Respondent. 

Case No. 3132 

DECISION AND ORDER 

The attached Stipulated Surrender of License and Order and Letter of Admonishment 

is hereby adopted by the Board of Pharmacy, Department of Consumer Affairs, as its 

Decision in this matter. 

This decision shall become effective on December 10,2010. 


It is so ORDERED on November 10,2010. 


BOARD OF PHARMACY 
DEPARTMENT OF CONSUMER AFFAIRS 
STATE OF CALIFORNIA 

A'{· ~ 
By 

STANLEY C. WEISSER 
Board President 
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Stipulated Sett!~J11ent and DiscipJjnary Order (C~e No. 3132) 

.

I

 

EDMUNDG.BRoWNJR. 
Attorney General of Callfornia 
GI.Ofl['A A. BARRIOS 
Supervising Deputy Attorney Gen~ral 
K1MBERL8·B D. KING 
Deputy Attorney General 
State.BarNo. 141813 . 

300 So. Spl'il1g Street, Suite 1702 
Los Angeles, CA 90013 
Telephone: (2-13) 897-2581 
FacsimIle: (213)897-:-2804 

Artorneysfor Complainant 

BEFORE THE· 

BOARD OF lllIARMACY 


DEPARTMENT OF:CONSUMER AFFAIRS 

. STATE OF CALIFORNIA . 

In the Matter ofthe Accus.ation Against: 

CENTINELA FREEMAN HOLDINGS, 
INC., AKA ClfHS HOLDINGS, INC.~ DBA 

RSTCAREPI-IARMACY; EDWA1W 

LEO CALLAHAN, ill (PIC) 
?71K 15th St. 
Los Angeles, CA 9002.1-2121 
fharmilcy Permit No. pflY 47361 
Pbal'madst-in-Cluu·ge No. RPT-l2p227,

and. 

EDWARD LEO CALLAHAN, III 
337Watervjcw St. 
Playa Del Rey, CA 90293 
Pharmacist License No. RPH 26227 

Respondents. 

. 

.Case No. 3132 

OAB No. L-2009120443 

STIPULATED SURRENDER OF 
LICENSE, LETTER OF 
ADMONISHMENT AND 
DISCfPLINARY ORDER 

IT IS HEREBY STIPULATED AND AGREED by and between the parties in ~hjs 

proceeding that Lh~ following·mattel's are "(rue: 

PARTlES 

1. Virginia Herold (Complainant) is the Executive Officer of the Board of Pharmacy. 

She brought this action solely in her official capacity and is represented in this ,nutter by Edmund 

G. Brown Jr., Attomey General of the 8ta~ ofCallfornia, by Kimberlee D. King, Deputy 

Attorney General. 
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Stipulated Sctllcmcn:t and Disciplinary Order (Case No.3 132) I 

2. Centin'elfl. Freeman Flotdings,.Inc., aka CFHS Holdings, Inc., dba First Care 

Pharmacy (Respondent First Care) is represented In this proceeding by attomey Eric E. Bronson. 

of Bird, Marella,.Boxer, Wolpert, Nessim~ Drooks & Lincenberg, APC;whosc address is "1875 
. ~ 

.CenturyPark East, 23rd Floor, Los Angeles, CA 90067. Edward Leo Callahan, III (Respondent 

Callahan) is represented by Harry Nelson of Fenton & Nelson, whose address is 11835 W.. 

Olympic Boulevard, Suite--225.,_LQsAi1gcles.C8._2JiP64. 

3. On or about October 21~ 2005, the Board of Pharmacy il>SL)edPharmacy Permit No. 

Pl·IY 47361 to Respondent First Care. The Board .records reflect that Respondent Callahan has 

been the Pbarrnaci~t-in-chUl'ge si nee October 21) 2005. The Pharmacy Permit was in full force 

and effect at all times relevant to the charges brought in Accusation No. 3132 and·expired on 
. . 

October 1, 2008. On Apdl 26,2010, Respondent 'Pitst Care filed a Notice ofDiscontinuql1ee of 

Business fOl11'l which reflects that the pharmacy ceased operations on November 30, 2008. 

4. On or aboLlt August 5, 1969, the B·oal·d ofPhan-nacy issued Pharmacist License No. 

RPI-I 26227 to Respondent Callahan. The Phc\rmacist License was in ful1 force and effect at all 

times relevant to the charges bl'OLlght in ACctl:;ation No. 3132 and'will expir~ on August 31, 2010. 

JURISDICTION 

s. Acousation No. 3132 was 'filed before the Board of Pharmacy (Boarq), Department of 

Consumer Afiairs. and is clllTencly pending against Respondents.' The Accusation and all other 

staultorily required documents were properly served on Re~pondents on AUgL1St 7, 2008. 

Respondents timely filed their Notices ofDefense contesting the ACCLlsation. A copy of 

AccLlsation No. 31321s attached as exhtbitA and incorporated herein by reference. 

ADVISEMENT AND WAfVERS 

6.. Respondents have oarefully re~d. fully discussed with cOlll)sel, and understand the 

charges and allegations in Accusation No. 3132. Respondents also have carefully read, fully 

discussed with counsel, al1d understand the effect of this Stipulated Simender of License, Letter 

of Admonishment, and Disciplinary Order. 

7. Respondents are fully aware of their legal rights in this matter, including the right to a 

hearing on th~ charges. and allegations in the Acctisation; 1:he right to be represented by counsel, at 
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S"ti]Hllated Settlement and Disciplinflry Order (Case No. 3132) 

their own expense; the right to confront and cross-examine the witn~sses against them; the right 

to present evidence and to testifyon thei"r own behalf; ihe right to the Issuance of subpoenas to 

compel the attendance of witnesses and the prod Llction of documents; the right to reconsideration 

und courtrev,~w of UTI adverse decision; and all other rights accorded by the Califomia 

Administrative ProcedLlre Act and other upplicable laws. 

8. Respondents voluntarily, knowingly, and intelligently waive and give up each and 

every right set forth above. 


. CULP ABILTTY 

9. For purposes of resolving Accusat.ion No. 3132 without the expense ~l1ld uncertainty

of further proceedirms, Respondent FirSt Care. by and thl"Ol)gh its president, Fred Hunter, agrees 

nO! to contest ACG~lsation No. 3132 and agrees that cause exists for discipline on its pennjt. 

Respondent First Care hereby surrenders its Pharmacy Permit No. PRY 47361 for the Board's 

formal acceptance, R::spondent First Care fhrt\1er understands that by signing this stipulation, it 

enables the Bom'd to issue an order acqepting the s\.Jrrendor of Respondent First Care's Phatmacy 

Pennir without further process. 

lb. For purposes· ofreso\ving Accusation No: 3132withciut the expe.nse and uncertainty 

 of further proceedings, Respondent Calla.han agrees not to .contest Accusation N·o, 3132 arid 

agrees that ca.lise exists for disoipline on his license. Respondent Callahan further. stipulates that 

the 130ard has jurisdictiO"n to impose a Letter of Adman Ishment pursuatit to Business und 

Professions Code section 4315. 

CONTINGENCY 

Il: This StiPlllutiol1 shall be subject to approval by the Board of Pharmacy. Respondents 

understand and agree that counsel for Complainant and the staff oftlie Board of Phunnacy may 

communlcate directly with the Board regarding this stipulation and s!:lrrender, without notice to or 

participation by Respondents 0[' their counsel. By signing the stipulation, Respondents 

understand and agree that they mainot withdraw their agreement or seek to rescil1d the 

stipulation prior to the time the Board considersartd· acts upon it. 1ftho Hoard f~ils to adopt this 

stipulation as its Decision and Order, the Stipulated Settlement and Dis~ipllnary Order shall be of 
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Stipulated Setdemem and Disciplinary Order (Ca.se No. 3132) 

no force or· effect, except for this puragruph, it shall be inadmissible in any legal action between 

the parties, and the Board shall not be disquEl]jfi~C] from further action by having consi,dered thIs 

matter, 

12. The parties understand.and agree thnt facsimile copjes of this Stipulated Settlement 

and Disciplinary .Order) including facsimile I)ignatures thereto, shall have the same force and 

effect as the originals, 

13, This Stipulated Settlement and Disciplinary Order is intended by the parties to be an 

integrated writing l·cpresenting.the complete) final, and exclusive einbodiment of their agreement. 

It sllpersedes any and all prior Dr contempOl'fU1ElOUS agreements, \.mderstandings. discussions, 

negotiations, and commitments (written or oral). This Stipulated Settlement and Disciplinary 

Order may not be altered. amended, modified, supplemented, or otherwise changed except by a 

writing executed by an authorized repl;esentative of each of the purties. 

14.:In consideration of the foregoing admissions and stipulations, the pElfties agree that 

the Board may, withOl.lt further notice or fonnal proceeding, issue ·andenter the following Order: 

DISCfPLTNARY ORDER AS TO RESPONDENT F1RST CARE 

IT IS HEREBY ORDERED as follows: 

15. Pharmacy Pemtit No. PEY 47361, issued to Respondent First Care is surrendered and 

accepted by the Board ofPhannacy. 

16. The surrender of Respondent First Cal'c's Pharmacy Permit and.theacceptnnce of the 

surrendered license by the Board shall constitute the impOSition of discipline against Respondent 

First Care. This stipulation constitutes a record ofthe discipline and shull become a part of 

Respondent First Care's license history with the Board. 

17. Respondent First Care shall lose all rights and privileges as a Pharmacy in California 

as of'the effective date of the Board's Deoision and Order. 

18. Respondent First'Care shall cause to be delivered to the Board its wall license 

certificate on or before the effective date ofthc Decision and Order . 

19. Respondent First Care cannot reappfy or petition for reil1statement for a period of 

three (3) years following the effective date of the Board's decision in this case, IfRespon~em: 

http:withOl.lt
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Stipulated'Settlement and Disciplinary Order (Case No. 3132) 

First Care ev~r appl ies forliccrisl.lre or petitions for reinstatement in the State of California, the 

Board shall treat it as a nciw application for Jice~sLlre. Respondent First Care must comply with 

all the laws, regulations and procedures for licensure in effect at the timethe·.application or 

petition is·t1led,and all ofthe charges and allegations contained in Accusation No. 3132 shall be 

deemed to be true, correct and admitted by Respondent First Care when ll1e Board determines 

whether to grant or deny the application or petition. 

20. If Respondent First Care should ever apply or reapply for a new license or 

certification, or petition for reinstatement of a license, by any other health care licensing age~cy 

in the State of California, all of the charge.s and allegatiofl:s contained in Accusation, No. 3132 

shall be deemed to be true, correct, and' admItted by Respondent First Care for the purpose of any 

Statement ofTSSL~es or any other prooeeding seeking to deny Or restrict !icensure~ 

21. Respondent First Care shall pay the Board its costs of I iwesti gation and enforcement 

in the amount of$21, 586.1.5 prim to issuance of a new or reinstated license. 

nrSCIPLINARY (JRDERAS TO'RTl:Sl~ONIlENT CALLAHAN: 

22. IT IS aBREBY ORDERED that a L~tter of Admonishment purs'uant to Business and 

Pl'Of~ssions Cod~ section 4315 ~hall be issued against Respondent Ec\ward Leo Callahan, In and 

Pbarmacist License N~. RPH 26227. Sllid Letter ofAdmonshment wIll issue as set'forth herein 

above and shall be [n the S1lrne fonn as the Jetter attached as Exhiblt B hereto. There shall be no 

right. to request an office conferenoe,.to .seekj~ldicial review, or to othcLwise appeal ::;aid Letter of 

Admonishment, and once issued it shull be a final administrative decision. 

This settlement shall constittlte the imposition·of dIscipline against Respondent Callahan. 

This stipulation shall become a part ofRespondent·CaUahan's Hcense history with the Board. 

ACC81Y fANCE 

rhave carefully read the above Stipulated D~cision and Order and have fully discllssed it 

with my attorney. I understand tho stipulation and tbe effect it will have on the :Pharmacy Penn it 

andPhanuElcist LiceiLse. I am authorized to and hereby enter into this Stipulated Decision and 

Order voluntarily, knowingly, nnd intelligently, and agree to be bOllnd by the Decision and Order 

of the Board of Pharmacy. 

http:conferenoe,.to


r have rl;;ad B {'IT)d oonq,itioo.s and othor· , , 

Ordor.'~p4 i~~ form and ~~.ntent, 
-" 

BRICE,. R tl 

and fu~ly disol.lS!l'Ied with R(;lspondc 
. 

matters conta.ined In thi~' tipulatcd Dl!!cis,LOjl a 


DATED: 
 . 
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StlPlllll.ted Sonlom~m nIle! DJsclpllna.iy Order (CIl3e> No, 3132). 

DATED: . kII/;0 
I ' ~£~. EPARJ5LEO CALLAHAN. nr . 

Respondent 

I havo carefully read theabovr,l Stipulated Declsi on a1;ld Ord~ 'and'have f.u.1~y -discllssed It 

with n"J.y attornoY. I understand the stipula.don und the effect it will have On the Phannany Pormit 

and Pba:ffil~jst License. ram s,1.lthQ]:'iZed to ~nd hereby enter il1to this Stipulated Deoision ~l1d 

Order vo\unt!l~ily, knowingly, and intelligently, tmd agree to be bOLlnd by the Decision.and Order 

of tho 'Board ofPharmacy. 

PATEl;): 
CFHS HOLDINGS, INC" D.BA FlRST CA:R.£ 
PHARMACY 
Respondent 

A.ttQtl\ey for Rcspondemt, GF.SI-I :Holdings, Inc, 
dba FIrst Care Pharmnoy . 

I have ('ead and fully discussed with R;t:spondents the tet'J.'nB an,d conditions and other 


matters contalned in this Stipula\:t:Jd Peoision and On:!er, I approve its form and content. 


DATED: .,J,v"te It 2010 ~~,
NARRYNEQN 
Attorney fol' Rospondent, E4w~rd Leo 
Cl!il1ahan, m . 

http:DJsclpllna.iy
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Stipulated SenJemcm nncl Dlsciplinnf:y Order (Case No. 3132). 

DATED: . 
------------------~ EDWARD LEO CALLAHAN, III 

Respondent 

I havo carefully read the: abov~ Stipu!li.ted DecIsion nnd Oi-der and have fully discussed it 

with my attorney. I.understand the.stipulation and the effect it will have on the Pharmacy Permit 

am! Pharmacist License. I am authoriZed to ~nd hereby enter into this Stipulated Decision and 

Orclervoluntat:ily, knowingly, and intelligently, 1\ d agree to be bound by the DecisIon.and Order 

of the Board ofrh11711acy.... 

DATE];): 10/1 PD r, .C., DBA PIRST QARE 

Respondent 

DATEP. : () . .~ ... ' 

BRIC·E. 
Aj:totQey'for Respondent, cF.SHHoldings, Inc,'
dba First Care Pharmacy 

 
. 

I liavo rend and fully discussed with Respondents the terms a~d conditions and other 

matters contained in this Stipulated. Pecision nnd Order: I approve i:ts form .md content. 

DATED: 
HARRY NELSON 
Attornay fOt' Respondent, Edward Leo 
Callahan, III . 
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Stiplllaled SettJemem and Di9cipjinary Order (Case No. 3132) 

ENDORSEMENT 
, , 

Th0 foregoing StipL1lated Decision and Order is hereby respectfully submitted for 

consideration by the Board of Pharmacy of the Department of Consumer Affairs. 

Dated: May 28, 201 0 Respectfully submitted, 

EDMUND G. BROWN JR. 

A1:tomey General of California 

GLOR.rA A. HARJUOS,· 

Supervising Deputy Attorney General 


~~b~(S/
K]MI3ERLGE D. KING 
Deputy Attorney General 
Arrorneys for Complainant 
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EDMUND G, BROWN JR., Attorney General 
of the State of California 

GREGORY J. SALUTE 
Deputy Attorney General 

KIMBERLEED. KING, State BarNo. 141813 
Deputy Attorney General 

300 So, Spring Street; Suite 1702 
Los Angeles, CA 90013 
Telephone: (213) 897-2581 
Facsimile: (213) 897-2804 

Attome),s for COIIlplainant 
CALIFORNIA BOARD OF PHARMACY, 
DEPARTMENT OF CONSUMER AFFAIRS 

BEFORE THE 

BOARD OF PHARMACY 


DEPARTMENT OF CONSUMER AFFAIRS 

STATE OF CALIFORNIA 


In the Matter of the Accusation Against: 

CENTINELA FREEMAN HOLDINGS, INC., 
AKA CFHS HOLDINGS, INC. DBA 
FIRST CARE PHARMACY 
777 E. 15th St. 
Los Angeles, CA 90021-2121 
Phannacy Permit No. PRY 47361 
Michael A. Rembis, CEO, 
Von Crockett, President, 
Pharmacist-in-Charge No, Edward Leo Callahan 
III (RPH 26227) 

and 

EDWARD LEO CALLAHAN, III 
337 Waterview St. 
Playa Del Rey) CA 90293 
Phannacist License No. RPH 26227 

Respondents. 

Case No. 3132 

ACCUSATION 

Complainant alleges: . 


PARTIES 


1. Virginia Herold (Complainant) brings this Accusation so1e1y in her official 

capacity as the Executive Officer of the ~oard of Phannacy, Department of Consumer Affairs. 
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2. On or about October 21,2005, the Board 6fPhannacy issued Pharmacy 

Permit Number PRY 47361 to Centinela Freeman Holdings, Inc., aka CFHS Holdings, Inc., 

"(CFHS) doing business as HP Phannacy; with Michael A. Rembis, as CEO and Von Crockett, 

President (Respondents). Board records show that Respondent Edward Callahan is and has been 

the Pharmacist-in-Charge since October 21,2005. On January 31,2007, CFHS changed the 

phannacy's name from HP Phannacy to First Care Phannacy (Respondent Pharmacy) and moved 

its location from 2407 East"38lh Street, Vernon, California to its present Los Angeles, California 

location. The Pharmacy PenTIit was in full force and effect at all times relevant to the charges 

brought herein and will expire on October 1, 2008, unless renewed. 

3. On or about August 5, 1969. the Board of Phannacy issued Pharmacist 

License Number RPH 26227 to Edward Leo Callahan, III (Respondents). The Pharmacist 

License was in full force and effect at all times relevant to the charges brought herein and will 

expire on August 31, 2008, "unless renewed. 

JURISDICTION 

4. This Accusation is brought before the Board ofPharmacy (Board), 

Department of Consumer Affairs, under the authority of the following laws. All section 

references are to the Business and Professions Code unless otherwise indicated." 

5. Section 4300 provides, in pertinent part, that every license issued by the 

Board is subject to discipline, including suspension or revocation. 

6. Section 4301 of the Code states: 

liThe board shan take action against any holder of a1icense who is guilty of 

unprofessional conduct or whose license has been procured by fraud or misrepresentation or 

issued by mistake. Unprofessional conduct shall include, but is not limited to, any of the 

following: 

"(f) The commission of any act involving moral turpitude, dishonesty, fraud, 

deceit, or corruption, whether the act is committed in the course of relations as a licensee or 

otherwise, and whether the act is a felony or misdemeanor or not. 

2 
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!I(g) Knowingly making or signing any certificate or other document that falsely 

represents the existence or nonexistence of a state of facts. 

"(D) Violating or attempting to violate, directly or indirectly, or assisting in or 

abetting the violation of or conspiring to violate any provision or term of this chapter or of the 

applicable federal and state laws and regulations governing phannacy, including regulations 

established by the board or by any other state or federal regulatory agericy. 

"(P) Actions or conduct that would have warranted denial of a license. 

7. Section 4324 of the Code states: 

"(a) Every person who signs the name of another, or of a fictitious person, or 

falsely makes, alters, forges, utters, publishes, passes, or attempts to pass, as genuine, any 

prescription for any drugs is guilty of forgery and upon conviction thereof shall be punished by 

imprisonment in the state prison, or by imprisonment in the county jail for not more than one 

year. 

"(b) Every person who has in his or her possession any drugs secured by a forged 

prescription shall be punished by imprisonment in the state prison, or by imprisonment in the 

county jail for not more than one year." 

8. Section 125;3 of the Code provides) in pertinent part, that the Board may 

request the administrative law judge to direct a licentiate found"to have committed a violation or 

violations of the licensing act to pay a sum not to exceed the reasonable costs of the investigation 

and enforcement of the case. 

FIRST CAUSE FOR DISCIPLINE 

(Fraud) 

9. Respondent Pharmacy is subject to disciplinary action under section 

Section 4301 (f) and (0) in that it acted unprofessionally when it fraudulently created documents 

and submitted the documents to physicians and Medi-Cal as follows: 

III 

III 

3 
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Patient MP' 

A. On Apri114, 2005, MP was bom and weighed 4lbs. 7 oz. On April 27, 

2005, MP's physician examined MP and documented that MP was on breast milk and Similac. 

The physician's progress notes dated October 24,2005, November 14,2005, December 9,2005, 

December 28,2005, January 26,2006, and February 23,2006, made no mention of feeding 

. problems or food intolerance. On October 24, 2005, MP weighed 16 pounds. 

B. On or prior to October 17,2005, HP Pharmacy operating under License 

No. 46149 submitted an unsigned Medi-Cal Authorization Request form (MAR) for Neosure on 

behalf ofMP with a false medical justification to MP' s physician in order to obtain his signa· 

ture. 2 The false medical justification stated that MP was a "[p Joor feeder who tolerates very 

small amount of feeds due to poor suck and swallow and immature preemie gut needs higher 

calories and nutrients ...current weight 12 Ibs. 13 pounds". Thereafter, HP Pharmacy received a 

signed MAR back from the physician containing this false clinical resume. On October 18, 2005, 

which was three days prior toa change in ownership, HP Pharmacy operating under License No. 

46149 submitted a Treatment Authorization Request (TAR) with the same false medical 

justification to Medi-Cal to obtain approval for Neosure for patient MP. 

c. On or about March 31~ 2006,afierthe change in ownership oflicense No. 

.46149, Respondent Phannacy, still operating as HP Pharmacy License No. 46149, submjtted an 

unsigned MAR for Neosure on behalf ofMP with the same false medical justification (except it 

also added that, "Patient needs Pediasure for a more appropriate age,") to MP's physician to 

obtain his signature. On March 31, 2006, Respondent Phannacy received a Signed MAR back 

from the physician with this false clinical resume. On or about March 31,2006, after the change 

in ownership oflicense No. 46149, Respondent Pharmacy, still operating as HP Pharmacy 

License No. 47361, submitted to Medi-Cal a TAR for Pediasure with the same false medical 

1. The Patient's initials are being used to protect the patient's privacy. The full name of 
the patient will be disclosed upon a proper request in discovery. 

2. Medi-Cal pays for nutritional supplements only when deemed necessary to sustain an 
infant's life pursuant to California Code of Regulations, Title 22, Section 51313.3(e)(2). 
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justifIcation (that would later be contained in the MAR submitted to the physician) to obtain 

approval for N eosure for patient MP . 

Patient DJ 

A. On January 11,2005, DJ was prematurely born and weighed 927 grams. 

DJ's physician, Dr. S, prescribed Neosure to treat prematurity undetweight. The prescription 

stated "[o]n Neosure until 1 year of age. After age 1 needs additional caloric intake with 

Pediasure until 18-24 months of age for catch up growth. Patient has no apparent developmental 

delay." On October II, 2005, another physician, Dr. U, examined DJ and documented that DJ 

continued to take Neosure as well as cereal and baby foods. The physician further noted that DJ 

was well-nourished, alert, and well-developed with muscle tone and strength within nonnal 

limits, DJ weighed 14 pO\.Ulds. " 

B. On or about, December 1, 2005, Respondent Phannacy; operating as HP 

Pharmacy, submitted an unsigned MAR for Neosure on behalf ofOJ with a false medical 

justification to Dr. S to obtain his Signature. The false medicaljustification stated: "poor feeder 

who tolerated very small amounts of feeds, poor suck and swallow, and immature preemie gut", 

Thereafter, Respondent Pharmacy received a signed MAR back from the physician with this false 

clinical resume. On November 4,2005, Respondent Phannacy submitted a TAR with the false 

medical justification (that would later be contained in the aforementioned MAR) to Medi-Cal to 

obtain approyal for Neosure for DJ. 

C. On or about, May 17, 2006, Respondent Pharmacy, operating as HP 

Pharmacy, submitted an unsigned MAR for Noosure on behalf ofDJ with the same false medical 

justification to Dr. S, Drs physician, to obtain his signature. On May 17,2006, Respondent 

ph.armacy obtained from Dr. S a signed MAR with this false clinical resume. On April 25, 2006, 

however, Dr. U examined DJ and 'noted that DJ was taking Tegular milk and eating solid food. 

Dr. U. further noted that DJ was well-nourished, alert, and well-developed, with muscle tone, 

bulk, and strength within normal limits, On February 2, 2006, Respondent Phannacy, submitted 

to Medi-Cal a T.-\R for Pediasure with the same false medical justification that was contained in 

the MAR submitted to the physician on May, 2006, 

5 



5 

10 

15 

20 

25 

..JUI"'I-CO-c.t::JtJu t:.J 1·.....J.1. 

2 

3 

4 

6 

7 

8 

9 

11 

12 

13 

14 

16 

17 

18 

19 

21 

22 

23 

24 

26 

27 

Patient JC 

28 

6 

A. On April 16,2004, patient JC was born and was diagnosed with congenital 

heart failure. On or about, April 18, 2005, August 15, 2005, September 7, 2005, October 7, 

2005, and December 14, 2005, JC's physician (Dr. S.) examined JC and documented that Jes 

skeletomuscular and neurological functions were nonnal. Progress notes on August 29, 2005 and 

October 7,2005, referenced the need for Pediasure. 

B. On or prior to January 19, 2006, Respondent Phannacy, operating as HP 

Phannacy, submitted an unsigned MAR for Neosure on behalf of ic with a false medical' 

justification to JC's physician to obtain his signature. The false medical history stated that patient 

JC had prematurity, mental retardation, developmental delay, G.E.R.D., delayed motor skills, 

difficulty swallowing, poor weight gain and growth secondary to eating disorder. It also stated 

that patient JC was unable to acquire sufficient nutrition due to poor chewing and swallowing 

ability secondary to developmental delay. On or about January 19, 2006, Respondent Pharmacy 

obtained a signed MAR with the false clinical resume back from JC's physician. On or about 

January 23, 2006, Respondent Phannacy submitted a TAR with this false medical history to 

Medi-Cal to obtain approval for Peptamen Jr. for patient Je. 

PatientLGV 

A. On August 18,2005, LGV was born, weighed 1287 grams, and was 

diagnosed with Russell-Silver Syndrome, a genetic defect resulting in a failure to grow. Dr V. 

and Dr. O. examined LGV and noted that the patient ate a little food, including solid food and 

Pediasure, but was a picky eater, Motor skills were evaluated and no abnormality was 

mentioned. Likewise, on December 6,2005, Dr. G. and Dr. C. re-examined the patient and no 

abnormal motor skills were noted. 

B. On or about June 13,2005, Respondent Pharmacy, operating as HP 

Phannacy, submitted an unsigned MAR for Neosure on behalf of LGV with a false medical 

justification to Dr. S, JC's physician~ in order to obtain his signature. The false medical history 

stated that patient LGV had prematurity, mental retardation, developmenta1 delay, G.E.R.D. and 

N.E.C., and delayed motor skills. It also stated that patient LOV had difficulty swallowing 
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pureed foods resulting in choking and gagging, an inability to acquire sufficient nutrition due to 

poor chewing and swallowing secondary to developmental delay, and that patient LOV tolerated 

mostly liquids due to choking and gagging problems. Respondent Pharmacy's records reflect 

that on or about June 13,2005 and Ootober 13 1 20051 Respondent Pharmacy received MAR's 

from LGVl s physician (Dr. S.) with this false clinical resume bearing prescription dates of July 1, 

2005 and February 2,2006, respectively. On or about January 26, 2006, Respondent Phannacy 

submitted TAR(s) with the false medical history to Medi-Cal to obtain approval for Pediasure for 

patient LOV. 

Patient YS 

A. On or about December 29,2005, YS was born. On or about February 1, 

2006, Dr. D., YS's physician, prescribed Neosure, The prescription stated "OX [diagnosis] 

permaturity" and "RX Neosure Formula". On the next line, was a handwritten notation "2 mo." 

The physician had only written the prescription for one month, however, the prescription was 

altered to "2 months" after the physician had signed it. 

B. On or prior to February 2, 2006" Respondent Pharmacy, operating as HP 

Phannacy, submitted an llil.signed MAR for a two month supply ofNeosure on behalfofYS with 

a false medical justification to Dr. D" YS' s physician, in order to obtain.his signature. The false 

medical justification included poor feeder who tolerated very small amounts of feeds, poor suck 

and swallow, and immature preemie gut. On or about February 2,2006, Respondent Pharmacy 

received a signed MAR back from the physician with this false clinical resume and with the 

alteration from a one month supply to a twelve month supply of Neosure. On or about February 

11 2006, Respondent Pharmacy submitted a TAR with the false medical justification and an 

alteration from a two month supply ofNeosure to a twelve month supply ofNeosure to Medi­

Cal to obtain approval for DJ. On February 1,2006, March 1,2006, March 27,2006, and April 

23,2006, Respondent Pharmacy dispensed a thirty-day supply ofNeosure. 
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TOTAL P.09 

SECOND CAUSE FOR DISCIPLINE 

(False Documentation) 

10. Respondent Phannacy is subject to disciplinary action under .section 

Section 4301 (g) in that it acted unprofessionally by knowingly making and signing Medi-Cal 

Authorization Request fonns, Treatment Authorization Request fonns, and an altered 

prescription as more fully set forth in paragraph nine (9). 

PRAYER 

WHEREFORE, Complainant requests that a hearing be held on the matters herein 

alleged, and that following the hearing, the Board of Phannacy i~sue a decision: 

1. Revoking or suspending Phannacy Permit Number PRY 47361 l issued to 

Centinela Freeman Holdings l Inc., dba First Care Pharmacy; 

2. Revoking or suspending Pharmacist License Number RPH 26227, issued 

to Edward Leo Callahan, III; 

3. Ordering Centine1a Freeman Holdings, Inc., dba First Care Phannacy and 

Edward Leo Callahan, III to pay to the Board ofPharmacy the reasonable costs of the 

investigation and enforcement of this case, pursuant to Business and Professions Code section 

125.3; 

4. Taking such other and further action as deemed necessary and proper. 

DATED: rc/«7/>8 
c£/ 
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DATE: 

Edwur-d Leo Callahan 
337 Waterview Street 
Playa Del Roy, CA 90293. 

Rc: 	 Letter ofAdmonishment, In the Matter of the ACCLlsation Against Edward Leo Callah~m 
Case No. 3132 

LETJ'ER OF' ADMONISHMENT 

This LETTER. OF ADMONISHMENT is being issued p1.1rSuant to Business and . 
Professions Code section 4005 and section 4315 ~t seq. for failure to comply with the laws and 
regulations that govern the practice of pharmacy in California. (For exact language refer to the. 
California Pharmacy Luwand rndex, located on the board's website at www.phuJ.n1scy.ca.gov. 
under Forms ~nd Publ·icntions.) 

.. . 111e Board of Pharmacy has completed its investigation in the above referenced matter. 
Statements relating to the investigation have been accepted and included in an Investigation 
Report. on "f:1c·in. this office. Pacts contained in t~is report lead to the conclusi.on that the 
followmg vlolutlons of pharmacy laws or regulatIOns have occurred:. . 

JURiSDICTION: Bus. & Prof. Code, §§ 4005, 4315; 
VIOLATION(S): Bus. & Prof. Code, § 4301, subct. (f), (g), Co}, (p)

In or about 2006. you allowed the pharmacy by which you were 
employed as a Pharmacist in Charge to ~ubmit faise or fra1.ld1.J1ent olaims 
and/or documents to. the Medi-Cal progl.'a1Tl, for payrnent. 

You shal1·m~intain and have readily av~dlZlblc ~·copy of this Lette·r of Admonisl~cnt for three 
years from the date of issuance o1'tl1is letter. The Letter of-Admonishment wi1l be considered a 
public record for purposes of disclosure for three yeal's .. The issuance ofthis Letter of 
Admonislunent does not limit the board's ability to pm,9ue other dIsciplinary or administrative 
ac.tion l)nder Bl\siness und Professjons Code section 4315, subdivIsion (£), . . 

http:conclusi.on
http:www.phuJ.n1scy.ca.gov


DCalifornia State Board of Pharmacy 
1625 North Market Boulevard, Suite N219, Sacramento, CA 95834 
Phone (916) 574-7900 
Fax (916) 574-8618 

STATE AND CONSUMERS SERVICES AGENCY 

DEPARTMENT OF CONSUMER AFFAIRS 

ARNOLD SCHWARZENEGGER, GOVERNOR 

November 10, 2010 

LETTER OF ADMONISHMENT 

Edward Leo Callahan 
337 Waterview Street 
Playa Del Rey, CA 90293 

RE: 	 Letter of Admonishment, In the Matter of the Accusation Against 
Edward Leo Callahan- Case No, 3132 
Pharmacist License No, RPH 26227 

This LETTER OF ADMONISHMENT is being issued pursuant to Business and 
Professions Code section 4005 and section 4315 et seq. for failure to comply with the 
laws and regulations that govern the practice of pharmacy in California. (For exact 
language refer to the California Pharmacy Law and Index, located on the board's 
website at www.pharmacy.ca.gov. under Forms and Publications.) 

The Board of Pharmacy has completed its investigation in the above referenced 
matter. Statements relating to the investigation have been accepted and included in an 
Investigation Report on file in this office. Facts contained in this report lead to the 
conclusion that the following violations of pharmacy laws or regulations have occurred: 

JURISDICTION: Bus. & Prof. Code, §§ 4005, 4315; VIOLATION(S): -Bus. & Prof. 
Code, § 4301, subd. (f), (g), (0), (p) 

In or about 2006, you allowed the pharmacy by which you were employed as a 
Pharmacist in Charge to submit false or fraudulent claims and/or documents to 
the Medi-Cal program, for payment. 

You shall maintain and have readily available a copy of this Letter of 
Admonishment for three years from the date of issuance of this letter. The Letter of 
Admonishment will be considered a public record for purposes of disclosure for three 
years. The issuance of this Letter of Admonishment does not limit the board's ability to 
pursue other disciplinary or administrative action under Business and Professions Code 
section 4315, subdivision (f). 

http:www.pharmacy.ca.gov


If you have any questions regarding this Letter of Admonishment, please contact 
Jennifer Sevilla, Associate Enforcement Analyst, at (916) 574-7925. 

Sincerely, 

()7~~ 
Virginia Herold 
Executive OffLcer 
Board of Pharmacy 


